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INSTRUCTIONS  

1. This paper has six (6) questions 

2. Answer question one (1) and any other three (3) 

3. Each question carries 25 marks 

4. Start each question on a new page 

 

 

 

 

 

 

 

 



 

 

 

Formulae 

𝐹𝑉 =  𝑃𝑉 1 + 𝑟 𝑛  

𝑃𝑉 =  
FV

(1 + r)n
 

Ordinary annuity 

𝐹𝑉 = 𝐴 × 
[(1 + 𝑟)𝑛 − 1 ]

𝑟
 

𝑃𝑉 = 𝐴 ×
[1 − (1 + 𝑟)−𝑛]

𝑟
 

 

Annuity Due 

𝑭𝑽 = 𝑨 ×  
(𝟏 + 𝒓)𝒏 − 𝟏

𝒓
 × (𝟏 + 𝒓) 

PV annuity due = 𝑨 ×  
𝟏 − (𝟏 + 𝒓)−𝒏

𝒓
 × (𝟏 + 𝒓) 

Amortization 

𝐴 = 𝑃 ×
𝑟(1 + 𝑟)𝑛

(1 + 𝑟)𝑛 − 1
    


